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M.Com. (Sem. IIT) Examination March - 2026
Financial and Management Accounting - Paper - VIII

Time: 2 Hours | [ Total Marks: 50
¥« : / Instructions Seat No.:
(1) GuRisd £2idd [A21dl Grirag]l uR wag quidl. NN
Fill up strictly the above details on your answer book.
(2)  ua-1 Rlovdid 9.
Q.1 is compulsory
(3)  ormull olisy UL Y21 2L £aldd 9.
Figures to the right side indicate full marks for each question. Student’s Signature
(4)  or3dl ALl dHRL sraleidl MR gl
Show necessary calculations as a part of answer.
u. 1 (A1 UHIGL BrA6L 2L (10)
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u. 2

Hetzdl] Suelel usaz ustsl il Hiledl <l yorot 9: (14)

WAL Al (2Asm €l8) 3.
SAHIA 64
Yeua Horkl 26
CRERER 48
54 USR 138
A5l 22
Q2191 [GHA 160

QeuRledl Hiledl <Al Yoror 9
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w3 doy <ld Y59l Uis ot 9. ddl AR 254Ul HEA GRI6R D5 HIA AL 9,
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DT
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Yeua Hordl 30
w2igl WAl (2AsHEs 3. 10 < 4Rl AléA) 70
54 W 180
54 USdR UR <l 20
AL [HA 200

SRl WAl 22050 UR1 AR sl AUz, 24 dUR HId (AIRLS 3UidR9L Wi
AgeiHl 50% Yuldidl dotssl €l 9 dl Ulsdiedl a32UdH] HiqzHid 0431 521 21 9.
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A oM ] A5l § Geulgd wavL A xRl (52 2asalfcun) vis wvll <d adaig 9.
HoyZl wid uia A doy <ld Ys5aal UIA oted 9. dHIH AL HIA GHIRAL 2AUIR 21U 69,

GuRlisd HUledl uzdl: (a2l a1l s2i:
(a) W AUR HId«dl 2215

(b)  AUR Hiddl 225

(c) =ALRl

(d) S WAL 2215

(e) Sl HIdl dRIEIR]

() HoRl Wizl AigIRl

[ [@28e dL3 14l 1= 202540 2oy, wig w3y, <1 Hovor 6
3141 |zl 202541 2Uov<] M [@MSsed v 43y

([Aaai Al der| s (3.)
L 8(538] w1 2
1) 9 glestiel e{gal:
(21) 2=24d
i) ©ad 92 €25 3. 1041 3. 9 @RI 26,10,000
ii) €35 3. 100 <l 215 2{dl 10% U™ A2 3L 16,00,000
R
(61) BiedlHA VA AHURI:
i) oaulad(l<] ulBuu 4,00,000
i) UHId iAHA 8,50,000
iii) dgl-ds4ld Vild, 6,00,000
2) [o1q 2019, sratoteilii:
(»1) @iotouaedl Geslel «ii:
i) 12% <l [Soiezd 23,80,000
i) ols did 16,40,000
3) Ay, sralotal>ll
(21) 2stou0uel Geslei gl 2,60,000
(o1) duil 2al 2,85,000
(5) wien Al orotEl»ll 6,25,000
54 1,12,50,000
I1. (Rasdl:
1) [o1d 2019 Masdl:
(21) studl Masdi:
i) et Masdl
1) orHldd Hsl 43,55,000
ol) Hl 21,40,000
(o) [0 2019 2Us19U 11,00,000
2) g Masdl
(1) HidAHId 4,65,000
(o1) qurl dgu
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([doral Al Aoz | s (3.)
i) saERl 6,60,000
i) agll &4l 6,20,000
(%) 2Uss wied AUSS UHEY 19,10,000
5d 1,12,50,000

q8lR1dl Hiledl:

1) dl 1-4-2025 1L 2loy $udlil 65,500 92 €6 3. 16 <l Gud wrd wilel«l onéid <.
) AL 2UsS vid ols (445 3. 18,52,500 rviadl €.

) 21U USLGL USAR [5Hd UR 25% gl HAL 21 <ld 42ld 9.
) ol olsel éd, HI2 Susdlzl 2,200, 11 % <l Ugedd 92 €35 3. 100 <l 12% UlHuH

EANER UL I NS

oS ULSAL.

Guzedl Hiled]l uzell suclel AU or3<] UHAIY dvil 21 ol ol (Yot viLlEl) usle g

WA, AUR S,
DL

vl [@M2sed AL314] Wizl 202540 or<] w1y “rAY, <l yoror ©9:

3141 31, 202541 2o, vigll [@M2sd g w3y

([Qaral AlY Ao | 335H (3.)
I 80532 »id zai
1) 92 legRiel Sigol:
(21) 9244 S5a2 92 3. 1041 YU R1AA 50,00,000
(61) AdIHA 24 AUIRL:
0) A Dl 5,80,000
i) onul«ll<] wllm 5,75,000
iii) «A$l-dsld Wid, 3,10,000
2) (a1 2019 sratotalii:
(21) diotuousl Geldl wugli:
i) 12% <l [sole=zd 24,50,000
i) Yedl diq 12,75,000
3) Ay svalotel=il
() wied 1Y oraloEld] 7,67,000
54 1,09,57,000
I1. [Aasai:
1) [o1q 219 Masdl
(1) sl Masdl :
) e [Masdl 64,00,000
(o) (o1 209 s 18,00,000
2) Ay, Masdl
(1) 14 11,87,000
(o1) duwil 4gu 9,10,000
(%) 2UsS vAed ASS UHSH 6,60,000
5 1,09,57,000
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ENGLISH VERSION

Do as directed: (10)

Charmy Ltd. has its share capital divided into shares of Rs. 10 each. On 15 )
September, 2024, it granted 30,000 shares as employees’ stock option at Rs. 50 per
share, when the market price was Rs. 110 per share. The options were to be exercised
between 15 November, 2024 and 315 March, 2025. The employee exercised their
options for 70% shares only. The remaining options lapsed. The company closes its
books on 315 March every year. Pass the journal entries in the books of Charmy Itd.

Anjali Ltd. provides you the following information: “4)

Unit cost structure of product at an activity level of 75,000 units

Particulars Rs.
Raw material 6
Wages 5
Manufacturing overheads (including depreciation Re.1) 4
Administrative expenses 2
Selling and distribution expenses 3

Finished goods storage period is 2.5 months. From the above information, calculate
the cash cost stock of finished goods in each of the following alternative cases:
Case (a): if no other information is given.

Case (b): if stock of finished goods is to be valued at factory cost.

What is letter of credit? By whom it is issued? ?2)
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Q.2 A proforma cost sheet of Manasvi Company provides the following particulars: (14)

Elements of cost Amount per unit (Rs.)
Raw materials 64
Direct Labour 26
Overhead 48
Total cost 138
Profit 22
Selling price 160

The following further information's are available:
1) Credit allowed by suppliers is one month.
2)  Credit allowed to debtors is one and half months.
3) Raw materials are in stock on average one month.
4)  Materials are in process, on average, half a month.
5)  Finished goods are in stock on average one month.
6) Lagin payment of wages is one and half weeks.
7)  One-sixth of the output is sold against cash.
8)  Cash on hand is expected to be maintained at 4% based on total liabilities.
9) Lagin payment of overheads expenses two and half weeks.
You may assume that the production is carried on evenly throughout the year, wages
and overheads accrue similarly and a time period of 4 weeks is equivalent to a month.
You are required to prepare a statement showing the working capital needed to
finance a level of activity of 84,500 units of production.
OR
Q.2 Priyanshi Limited a newly formed company has applied to the Union Bank for first (14)
time for financing its working capital requirements. Following information is available
about the projections for current year:

Estimated level of activity: 1,04,000 completed units of production plus 4,000 units of
work-in-progress. Based on the above activity, estimated cost per unit is:

Elements of cost Amount per unit
Raw materials 80
Direct wages 30
Overheads (inclusive of depreciation of Rs. 10 per unit) 70
Total cost 180
Total cost profit 20
Selling Price 200

Raw Materials in Stock: Average four weeks' consumption, work-in-progress (assume
50% completion stage in respect of conversion cost and materials is issued at the
commencement of the processing).

Finished goods in stock 8,000 units

Credit allowed by suppliers Average 4 weeks

Credit allowed to debtors. 8 Weeks

Time lag in payment of wages Average one and half weeks

Assume that production is carried on evenly throughout the year (52 weeks) and
wages and overheads accrue similarly. All sales are on credit basis only.

From the above information; calculate

(a) Stock of Work-in-Progress.

(b) Stock of Finished Goods,
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(c) Debtors,

(d) Stock of Raw-Materials,

(e) Creditors for Raw-Materials,
(f)  Creditors for Wages.

The Balance Sheet of Priya Ltd. as on 315 March 2025 is as follows: (14)
Balance Sheet of Priya Limited as on 31 March, 2025
Particulars Notes Amount
Number (Rs.)
I. Equity and Liabilities
1) Shareholder's Funds:
a) Share Capital:
1) Equity Shares of Rs. 10 each Rs.9 paid up 26,10,000
1) 10% Preference Share of Rs. 100 each fully paid 16,00,000
b) Reserve and Surplus: 4,00,000
1) Securities Premium
1) General Reserve 8,50,000
1i1) Profit and Loss Account 6,00,000
2) Non- current Liabilities:
a) Long-term Borrowings:
1) 12% debentures 23,80,000
i1) Bank loan 16,40,000
3) Current Liabilities:
a) Short-term Borrowings 2,60,000
b) Trade payables 2,85,000
¢) Other Current Liabilities 6,25,000
Total 1,12,50,000
II. Assets
1) Non-current Assets:
a) Fixed Assets:
1) Tangible Assets:
a) Land & Building 43,55,000
b) Machinery 21,40,000
b) Non-current Investments 11,00,000
2) Current Assets:
a) Inventories 4,65,000
b) Trade Receivables:
1) Debtors 6,60,000
i1) Bills receivable 6,20,000
¢) Cash and Cash Equivalents 19,10,000
Total 1,12,50,000

Additional information:

1)  On 1-4-2025 the company announced the buyback of its 65,500 equity shares at

Rs. 16 per share.

2)  Cash and bank balance of Rs. 18,52,500 is to be maintained in the business.
3)  Part of investments were sold at a profit of 25% on cost price.
4)  For buyback purpose the company issued 2,200, 11% preference shares of Rs. 100

each at a premium of 12%.

You are required to pass necessary journal entries in the books of the company and

prepare the post buy-back Balance Sheet.
[7]
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OR
Q.3 The Balance Sheet of Khushi Ltd. as on 31st March 2025 is as follows: (14)

Balance Sheet of Khushi Limited as on 31st March, 2025
Particulars Notes No. | Amount (Rs.)
I. Equity and Liabilities
1) Shareholder's Funds:

a) Share Capital: Equity Shares of Rs. 10 each 50,00,000
fully paid

b) Reserve and Surplus:
1) General Reserve 5,80,000
1) Securities Premium 5,75,000
1i1) Profit and Loss Account 3,10,000

2) Non- current Liabilities:
a) Long-term Borrowings:

1) 12% Debentures 24.,50,000
i1) Term loan 12,75,000
3) Current Liabilities:
a) Other Current Liabilities 7,67,000
Total 1,09,57,000
II. Assets

1) Non-current Assets:
a) Fixed Assets:

1) Tangible Assets 64,00,000
b) Non-current Investments 18,00,000
2) Current Assets:
a) Inventories 11,87,000
b) Trade Receivables 9,10,000
¢) Cash and Cash Equivalents 6,60,000
Total 1,09,57,000
The shareholders adopted the resolution on the date of the above mentioned Balance
Sheet to:

1)  Buyback 20% of the paid up capital at Rs. 15 each.

2)  Issue 5,000, 11% Debentures of Rs. 100 each at a premium of 10% to finance the
buyback of shares.

3) Maintain a balance of Rs. 2,40,000 in general reserve account; and

4)  Sell investments worth Rs. 8,00,000 for Rs. 6,50,000.

You are required to pass the necessary journal entries to record the above transactions

and prepare the Balance Sheet immediately after the buyback.

Q.4 Write short notes on: (any 3) (12)
Necessary disclosures for Accounting Standard-13 (Accounting for investment)

Purpose of issuing right shares

Reasons for investing abroad

Operating Cycle

Special Fixed Assets as per Accounting Standard-10

Financing Multinational Organizations

A
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